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capable of objective definition. And this is not true.
So far from providing a justification for this kind
of economic explanation, economic analysis suggests
that it is definitely false. The concept of interest in-
volved in all these explanations is not objective, but
subjective. It is a function of what people believe and
feel. And there is no technique in economics which
enables us to forecast these permutations of the spirit.
We may forecast their effects when they have occurred.
We may speculate with regard to the efiects of hypo-
thetical changes. We may consider alternative forms
and enquire concerning their stability and tendency to
change. But as regards our actual capacity to foretell a
process of change, with its manifest dependence on the
heterogeneous elements of contingency, persuasion, and
blind force, if we are humble, we shall be modest in our
pretensions.
Thus in the last analysis the study of Economics,
while it shows us a region of economic laws, of necessi-
ties to which human action is subject, shows us, too,
a region in which no such necessities operate. This is
not to say that within that region there is no law, no
necessity. Into that question we make no enquiry. It
is only to say that from its point of view at least there
are certain things which must be taken as ultimate
data.